NOTES FORMING PARTS OF THE FINANCIAL STATEMENTS

23. Significant Accounting Policies

a)

b)

d)

Basis of Preparation

The Financial Statements of the Company are prepared on accrual basis
under the historical cost convention and are consistent with those
followed in the previous year. The Financial statements have been
prepared with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under
the Companies (Accounting Standards) Rules, 2006 and the relevant
provisions of the Companies Act, 1956.

Use of Estimates

The preparation of financial statements require the management to make
estimates and assumptions that affect the reported balances of assets and
liabilities and disclosures relating to the contingent liabilities as at the
date of the financial statements and reported amounts of income and
expenses during the year. Examples of such estimates include provisions
for doubtful debts, cmployee benefits, provision for income taxcs and
the useful lives of depreciable fixed assets.

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation
/amortization. Costs include all expenses incurred to bring the assets to
its present location and condition.

Depreciation/Amortisation

Fixed assets are accounted at cost less accumulated depreciation.
Depreciation charged on Written Down basis as per schedule XIV in
terms of section 205 and 350 of the companies act, 1956 at the following
rates:

S. | Particulars Rate of
No. Depreciation
1. | Factory Land 00.00%
2. | Factory Building 10.00%
3. | Plant & Machinery 13.91%
4. | Furniture & Fixture 18.10%
5. | Office Equipment 13.91%
6. | Computer & Fax 40.00%
7. | Vehicles 25.89%




e)

£)

h)

Non- Current Investments
The Non current investments are taken at Cost.

Employee Benefits

i) Post Employment Benefit Plans
No Provision for Gratuity payable to staff has been made during
the year and shall be recognized as an expense when employees
have rendered services entitling them to contributions.

i) Other Employee Benefits
The short term employee benefits expected to be paid in
exchange for the services rendered by employees is recognized
during the period when the employee renders the services. These
benefits include leave encashment, arrears on account of salary
increment, Festival and dearness allowance etc.

Revenue Recognition

Sale of Goods
Sales are recorded at Invoice Value, net of VAT/Sales Tax and Excise.

Revenue from sales is recognized at the point of dispatch when risk and
reward of ownership stand transferred to the customers.

Income From Services
Revenue on account of gervices/ consultancy and commiasion ia

recognized as and when services have heen rendered in terms of the
agreement.

Tuterest and Otlier Tncoue
Interest and other Income is recognized on time proportion basis.

Taxation

Income Taxes consist of current taxes and changes in deferred tax
liahilities and/or assefs

Current Tax is the amount of tax payable on the taxable Income for the
year as determined in accordance with the provisions of the Income Tax
Act, 1961. Income taxes are accounted for on the basis of estimated
taxes payable and adjusted for timing differences between the taxable
income and accounting income as reported in the financial statements.

Deferred tax assets are recognized only if there is a reasonable certainty
that they will be realised and are reviewed for the appropriateness of
their respective carrying values at each balance sheet date.




i) Inventories

Inventories are valued at iower of cost or net realisable value.

j) Provisions, Contingent Liabilities & Contingent Assets Etc.

A provision is recognized when the Company has a present obligation
as a result of past events and it Is probable that an outflow of resources
will be required to settle the obligation, in respect of which reliable
estimate can be made.

Contingent Liabilities are not recognized but are disclosed, if any, in the
Notes to Accounts.

Contingent Assets are neither recognized nor disclosed in the Financial
Statements.

Additional Information to the Financial Statement

24. Contingent Liabilities and Commitments

23,

26.

a) Contingent liabilities: Nil. (Nil)
b) Estimated cost of contracts remaining to be executed on capital account
and not provided for Nil (previous year Rs. Nil).

Disclosure required by Micro, Small and Medium Eunlerprises
(Development) Act, 2006.

In the absence of nccessary information in relation to the ruppliers
treglstered as Mlcro or Small enterprises under Micro, Simall and Mediuin
Enterprises (Development) Act, 2006, the company has not been able to
identify such suppliers and the information required under the said Act
could not be complied and disclosed.

Related Party Disclosure:

A.Related Party transactions as required by AS-18, “Related Party
Disclosures™ are as given below:

i) Related Parties in the Group where common control exists:

a) Elettromeccanica Colombo Di Mainini Gianangelo & C.S.A.S (EC)-
holding 51% Equity shares of EIPL in which SEPL holds 49% Equity.

b) Elettromeccanica India Pvt. Ltd. (EIPL) - Holding 49% Equity Share

¢) Sharika Lightec Pvt. Ltd. (SLPL) - Subsidiary Company

d) High Tension Associates (HTA) — Partnership firm holding 38% Share




ii) Key Management Personnel of the Company:

a) Shri Rajinder Kaul Director
b) Shri Ravinder Bhan Director
¢) Shri Arun Kaul Director
d) Smt. Mukta Mani Kaul  Director
e) Ms. Hansa Kaul Director

iii) Relative of the Key Management Personnel of the Company:

a) Mr. MK. Koul -Father of Mr. Arun Kaul (Director)
b) Ms. Shefali Bali Bhan — Wife of Mr. Ravinder (Director)

B. Summary of the transactions with the above related parties in the
ordinary course of business is as follows:

(Figures in Rs.)

Nature of Transaction Related party | Key Management | Relative of the
where common | Personnel Key
control exists Management
Personnel
Fixed Assets Purchases Nil Nil Nil
Material Purchases Nil Nil
86,88,292.00
Sales 9,93,192.00
| Sales of fixed assets Nil Nil Nil
Rent & Lease charges 2,70,000.00 |2,10,000.00 | Nil
Remuneration/Consultancy | Nil 90,00,000.00 | 7,20,000.00
Interest Paid Nil Nil Nil
Dividend Paid Nil Nil Nil
Revenue recd from HTA 2,42,554.00 | Nil Nil
Balance outstanding at
the year end
Amount Payable 1,01,997.00 | 85,20,772.00 | Nil
Amount Receivable 32,28,854.00 | Nil Nil

27. Transfer Pricing

The Company is in the process of updating the documentation for
international transactions entered into with the associated enterprises
during the year since the law requires such information and documentation
to be prepared and maintained. The Management is of the opinion that its
international transactions are at arms length and the law with respect to
Transfer pricing will not have any impact on the financial statements.




28. Corporate Information

Sharika Enterprises Pvt. Ltd. (SEPL), was incorporated on 6" May 1998 to
undertake activities of consultancy and marketing services primarily in the
power sector for Indian and International Power Equipment Manufacturers.

The accompanying Financial Statements reflect the results of the activities
undertaken by the company during the year ended March 31, 2013.

These financial statements have been prepared in the format prescribed by the
Revised Schedule VI to the Companies Act 1956.

Previous years’ figures have been regrouped/reclassified wherever
necessary to correspond with the current years’ classification/disclosure.

For WDK & ASSOCIATES
Chartered Accountants On behalf of the Board

New Delhi,
22nd August, 2013



AUDITORS’ REPORT

To
The Board Of Directors of
Sharika Enterprises Pvt. Ltd,

Report on the Financial Statements ‘
We have audited the accompanying financial statements of Sharika Enterprises Pvt, Ltd. {"the
Company”) which comprise the Balance Sheet as at 31 March , 2013 and the statement of Profit
and Loss for the year then ended, and a summary of the signiﬁcant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the Company in
accordance with the Accounting Standards referred to in Section 211(3C) of the Companies Act,
1856 (“the Act”) and in accordance with the accounting principles generally accepted in India.
This responsibility includes the design; implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error, ‘

Auditor's Responsibility

Our responsibility is to express an apmioh on these financial statements based on our audit. We
conducted our audit in accordance with the Standa.rds on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical
requirernents and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

H.O, ¢ D80, (Ground Floor), SaritaVihar New Delhi-1100786, Voics &?x-mma{}zém '
Website  wwwowdkca.oom, E-mall pwdk_ca@yahoo.com, alavgupta 7 12 @ rediffmail.com
8.0, : Ghavabad, Sahibebad & Gava |




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors
judgment, including the ass ”“’me:f:nt of the nsks of material misstatement of the financial
statements, whether due to fraad or error. In ‘making those. risk assessments ‘the auditor
considers internal control reievant to the- ‘Company's preparai:mn and fair presentation of the
financial st:atements in ordezr to design audit pmcedures that are appropriate in the
circumstances, but ot for the purpose of expressi ing. an .c;pinion; on the effectiveness of the
Company's. internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimatés made by the
Management, as well as eva!uaﬁngtthe*uveran presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion.

Opinion ;
In our opinion and to the best bf our mformatmn and according to the explanations given to us,
the aforesald financial statements give the information requ ired by the companies Act, 1956 in
the manner 5o required and give a true and fair view in conformity with the accounting principles

generally accepted in India.

i} In the case of the Balance Shéet, of the state of Affairs of the Company as at 31
March , 2013, and

i) Inthe case of the Statement of Profit and Loss, of the Profit of the Company for
the year ended on the date.

Report on Other Legal and Regulatory Requirement
1 As required by the Companies (Auditors' Report) Order, 2003 (“the Order”) issued by the

Central Government in terms of section 227(4A) of the Companies Act, 1956, we give in
the Annexure a Statement on the matters specified in P‘a%agraphs 4 and 5 of the Order.




2. Asrequired by section 227(3) of the Act, we report that;

(@) ~We have obtained all the information and explanations which to the best of our
Knowledge and belief were necessary for the purposes of our audit;

(b)  Inour opinion, propéf books of accounts as required by law have been kept by the
Company so far as It appears from our examination of those books;

(c)  The Balance Sheet and the Statement of Profit and Léss dealt with by this report
are in agreement with the books of account;

e

(d)  In our opinion, the Balance Sheet and the 'Statément of Profit and Loss comply
with the Accounting $tandards referred to In section 211(3C) of the Companies
Act, 1956;

(e)  On the basis of .the written representations received from the Directors as on
March 31, 2013 and taken on record by the Board of Directors, none of the
Directors is disqualified as bn March 31, 2013 from being appointed as a director in
terms of section 274(1){g) of the Act.

For WDK & ASSOCIATES

New Delhi
August 22, 2013




Annexure referred to in-pa ph '3" of Aud ts;R@port;t:o the Members of Sharika Enterprises

Pvt. Ltd. on the accounts

i)

lif)

In respect of its Fimdﬁssété

ay The Company ha: maiﬁtamed proper records showing full particulars, including
quantitative dera s and situation’ of ﬁxed Assets,

sicauy verified aﬁ tha gssets but there
; ‘our opinion: is reasonable; having
v and natt re of its assets, No material discrepanicies:

P

¢) In our Opinion am;* a(:cardmg to the nformatxon and explanat:on given to us, the
company has not disposed off any of the assets during the year.

In respect of its Inventories

#) As explained to us, the stock: of raw fnaterials and finished goods has been physically
verified by the managernent at regular Intervals during the year. In respect of stack
of stores and spares there is a perpetual inventory system and a substantial portion
of Stock have been verified during the year, In our epinion; the frequency of
verification is reasonable,

b) In our opinion and according to information and explanations given to us, the
procedures of physical verification of inventors followed by the management are
reasonable and adéquate in relation to the size of the Company and the nature of its
business. ;

¢) In our opinjon and according to the information and explanations given to us; the
Company has maintained. proper records of Inventories. The discrepancies noticed
on physical verification of Inventory as compared to thé book records were not
material having regard to the size of the operations of the ‘company.

Accordlng to the mformatiﬁ}n and explanation given ‘us, the Cempany has granted
f ) @ company covered in the register maintained under
sertion 301 af the?* mpanies Act; 1956. The outstanding amount &t the year end
amounted to Rs. 1,25 1492, The terms for loans do not stipulate any repayment
schedule and the Icans are: repayabie on demandQ

The Company has not taken any Ioans, sec:ured or unsecured from companies, Firms or
parties covered in the register maintained under section 301 of the Act. Accordingly,

paragraphs 4(iil) (e) to 4(iii)(g) of the Order are not applicable.




planations given to us, there are

iv) In our opinmn and
size of the busmess m‘ th@s,

adezczuate mi:@ al

V) n to us, we are of the opinion that
: 2quired 1o be entered in to the register
:Lof t,he Campany Act: 1956 have be@h entered
b) In our opinion and accordmg to the mfarmation vand explanatnons given to us, the
transaction made in pursi f contract or ar "an - entered inthe . reg:ster
maintained und ompanies ; exceeding the value of
. rupees five facsin r - of each party, during the year have been made at prices
! which are reasonable having regard to prevailing market prices as the relevant time.

vi)  The Company has niot am‘” teé any depaml.s fmm ihe public. during the period. Herce
the directive issued by ve Bank of India and Uie provision of section S8AA of

the Companies Act, and the rules \ﬁ'ameﬁ there under are not applicable.

viiy  In our oplnion, the Company has an internal audit system commensurate with the size
and the nature of its business.

vili)  To the best of our knowl edge and as explamed the Central Government has not
prescribed maintenance of Cost records under clause (d) of sub-section 209 of the
Companies Act, 1956 for the products of the Company.

iX)  In respect of Statutory Dues:

a) According to the records produced before us and other information and explanation
given to us; the Employees’ Provident Fund and: Empl oyees’ State Insurance dues
have been regu ariy deposited during the year with the Authorities;

b)) According to the §nfwmahun and -explanations given to us; there are no undisputed
dues payable in respect of Income Tax, Wealth Tax; sales Tax, Custom Duty, excise
Duty, Cess on 31% March 2013 for-a period of more than six months from the date

they became payable.

¢) According to the mfcrmatmn and explanations given to us, there are no disputed
dues payable inrespect of Income Tax, Wealth Tay, Sales Tax, Service Tax, Custom
Duty, excise Duty, ceess on 31% March 2013,

%) The Company does not: have accumulated losses at the end of the fi nam:za! year and has
not incurred cash losses In the current financlal year.
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Xt

xif)

xiity

Xiv)

Xv)

xvi)

xvii)

Xyt

Xix)

XX)
year,
Xxi)

According to-the information and explanations given to us and based on the documents
and records produced t :

basis of security by way of pledge of shares, debentures and other securities.

Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment
of dues to bank, The Company has no debentures.

As the company s not a'
special stature relating to Chit fund are applicable, paragraph 4(xiii) of the order is not
applicable. ' ' o o

In our opinion and according to the information and explanations given to us, the
Company is not dealing /-trading in securities and other investments. In view of the
same clause 4 (xiii) of the order is not applicable

We have been informed tihatidwing the year, the company has ot given any guarantee
for loans taken by its fellow subsidiaries, associates and other from banks or financial
institutions.

The Company has not obtained any term loans extzepi ¢ limit from Citi Bank and vehicle
loan from ICICI and HDFC Bank'which continued during the year. The vehicle purchased
Is hypothecated to bank towards the sald loan.

According to the information and explanations given to us and on an overall examination
of the Balance Sheet of the Company, we report that during the year, short-term funds
have not been used to finance long term Investments and vice versa.

The Company has not made any prfgferentia{a‘iimment of shares during the year,

The Company has not issued anhy debentures during the year.

The Company has not raised any money by way of public issue of shares during the

According to the information and explanations given to us, no fraud on or by the
company has been noticed / reported during the year.

tes.

M‘ebership 0. 091143
Place: New Delhi
Date: 22" August 2013

e company has not granted loans and advances on the

t fund / nidhi/ ;m;ﬁ;ﬁuall socleties to which the provisions of
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INDIAN INCOME TAX RETURN ACKNOWLEDGEMENT Assessment Year
[Where the data of the Return of Income in Form ITR-1 (SAHAJ), ITR-2, ITR-3, ITR-4, 20 1 3 1 4
ITR-4S (SUGAM), ITR-5, ITR-6 transmitted electronically with digital signature]
DO NOT SEND THIS ACKNOWLEDGEMENT TO CPC, BENGALURU
SHARIKA ENTERPRISES PVT LTD
AAECST986G
=
= Flat/Door/Block No Name Of Premises/Building/Village '
= a Farm No. which
5 g 404, CHIRANJIY TOWER-43 P —
£z, electronically ITR-6
SEE| RoadsStreet/Post Office Area/Locality e————
=9 % NEHRU PLACE
.7
&o S Status
= == Town/City/District tate Pin Pvt Company
e NEW DELHI
g2 DELII 110019
E -
W TTC0.C igi i
Designation of AO(Ward/Circle) IDCI‘H ACIT CO. CIR (1) Original or Revised ORIGINAL
E-filing Acknowledgement Number [349704] 31281113 Date(DDMMYY YY) 28-11-2013
1 | Gross total income - 16421033
2 | Deductions under Chapter-VI-A 2 5000
3 | Total Income 3 16416033
% 3a| Current Year loss, if any 3a 0
E 4 4 | Net tax payable 5326179
3 E 5 | Interest payable 250577
g !-'-': 6 | Total tax and interest payable 5576756
= e T
E ﬁ A B— a  Advance Tax 7a 2600000
o s b TDS 7b 748706
sz
g < ¢ TCS fre 0 i
= d  Self Assessment Tax r?e 2230000 _ Q
e Total Taxes Paid (7a+7b+Te +7d) 378706
8 | Tax Payable (6-7¢) B 0
9 | Refund (7e-6) 1950

RAJINDER KAUL

having PAN ; :
in the capacity of AALPKS006G from
182.68.88 202 on 28-11-2013 at  NEW DELHI

538686003 143500448692829CN=TCS sub-CA for TCS 2011,
OU=Sub-CA, O=Tata Consultancy Services Lid., C=IN

This return has been dignally signed by
Director

1P Address
Dsc Sl no
& 1ssucr

et i

AAECST986G068407041312081113ECCBEEEIAAFTEC524CIFBODEIAFTTBACIC
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SHARIKA ENTERPRISES PRIVATE LIMITED

BALANCE SHEET AS AT 31ST MARCH, 2013
i Ason 31.03.2013 | Ason 31.03.2012
Particulars Note No. (in Rs.) (in Rs.)
1. EQUITY AND LIABILITIES
(1) Shareholder's Funds
(a) Share Capital 1 1,000,000 1,000,000
(b) Reserves and Surplus 2 101,541,057 90,343,316
102,541,057 91,343,316
(2) Non-Current Liabilities
(2) Long term Borrowing 3 4,302,443 1,023,284
(b) Deferred tax Liabilities (net) 118,370 248,905
4,420,813 1,272,189
(3) Current Liabilities
(a) Short-Term Borrowings 4 6,679,484 11,416,392
(b) Trade Payables 5 20,119,692 15,315,247
(c) Other Current Lizbilities 6 11,171,047 13,943,479
(d) Short-Term Provisions 7 35,000,000 30,000,000
72,970,223 70,675,118
Total Equity & Liabilities 179,932,093 163,290,623
ILASSETS
{1) Non-Current Assets
(a) Fixed Assets
Tangible Assets 8 46,857,349 50,117,944
Intangible Assets - -
(b) Non current Investment 9 50,290,150 22,147,596
(c) Other Non current Assets 10 834,617 625,299
97,982,116 72,890,839
(2) Current Assets
{a) Inventories 11 5,649,661 4,506,731
(b) Trade receivables 12 16,532,559 11,476,650
(c ) Cash and Bank Balances 13 3,693,329 3,645,821
(d) Short-term loans and advances 14 17,849,274 36,241,490
(e) Other current assets 15 38,225,154 34,529,092
81,949,977 90,399,784
Total Assets 179,932,093 163,290,623
Significant Accounting Policies 23
Notes forming part of Financial Statements 1to22

As per our Report of even date attached
FOR WDK & ASSOCIATES
Chartered Accountan

Za f

New Delhi
22nd August 2013

(DIRECTOR




SHARIKA ENTERPRISES PRIVATE LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2013

For the year For the year
- Particulars Note No seded e
No ‘| 31.03.2013 31.03.2012
(in Rs.) (inRs.)
I | Revenue
Revenue from operations 16 22,795,266 16,225,427
Other Income 17 53,301,095 73,659,042
Total Revenue 76,096,361 89,884,469
Il | Expenses:
Operating Expenses 18 26,180,596 25,966,200
Employee Benefit Expense 19 17,505,960 22,393,058
Finance Costs 20 1,539,208 1,085,019
Depreciation 21 4,368,798 4,819,093
Other Expense 22 10,434,593 11,480,831
Total Expenses 60,029,155 65,744,201
ill | Profit before exceptional and extraordinary items and tax {1-11) 16,067,206 24,140,268
IV | Prior Period Adjustments & Extraordinary Items
v | Profit before tax (IX - X) (11-1v) 16,067,206 24,140,268
VI | Tax expense:
{1) Current tax 5,000,000 7,500,000
(2) Earlier Year Tax - (125,970)
(3) Deferred tax {130,535 (43,988)
4,869,465 7,330,042
VIl | Profit/(Loss) for the period (V-V1) 11,197,741 16,810,226
Vill | Earning per equity share:
(1) Basic/Diluted 168
Significant Accounting Policies 23
Notes forming part of Financial Statements 1to21
In terms of our Report attached.
FOR WDK & ASSOCIATES For and on behalf of the board of
Chartered Accountants ARIKA ENTERPRIKES PRIVATE LIMITED

M.No.091143
New Delhi
22nd August 2013




SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note: 1 Share Capital

As on As on
Particulars 31.03.2013 31.03.2012
(inRs.) (in Rs.)
(AUTHORIZED CAPITAL
100000 Equity Shares of Rs. 10/- each. 1,000,000.00 1,000,000.00
1,000,000.00 1,000,000.00
ISSUED , SUBSCRIBED & PAID UP CAPITAL
To the Subscribers of the Memorandum
100000Equity Shares of Rs. 10/- each, fully paid-up 1,000,000.00 1,000,000.00
Total 1,000,000.00 1,000,000.00
Shareholders (holding more than 5% Shares)
Shareholders' Name No. of Shares Held | Percentage
Rajinder Kaul 31,000 31.00%
Ravinder Bhan 24,500 24.50%
Arun Kaul 24,500 24.50%
Mukta Mani Kaul 10,000 10.00%
Hansa Kaul 10,000 10.00%
Note : 2 Reserve & Surplus
General Reserve
Balance at the beginning of the year 1,000,000 1,000,000
Transferred from Surplusin Statement ot Profit &Loss - -
Balance at the end of the year 1,000,000 1,000,000
Balance in statement in Profit & Loss
Balance brought forward from previous year 89,343,316 72,533,090
Add: Profit for the period 11,197,741 16,810,226
100,541,057 89,343,316
Total 101,541,057 90,343,316
Note : 3 Long Term Borrowings
Car Loan from Bank 490,747 1,023,284
Loan from NSIC 3,811,696 :
Total 4,302,443 1,023,284
Note : 4 Short Term Borrowings
Bank OD With citi Bank 6,679,484 11,416,392
Total N\ 6,679,484 11,416,392




Notes Forming Part of the
Note .S Fixed Assets

Sheet and Statement of Profit & Loss

BLOCK DEPRECIATION NET BLOCK
PARTICULARS AS ON AS ON AS ON AS ON RATE
: ddition TRANSFER FOR THE YEAR AS ON 31.03 2013
Tangible Assets
Air Conditinner and Fridge 143,150.00 18,100.00 160147 38 13,752.00 172,892,185 108,350.62 BAOAZEZ | 13.91%)
Ofice Fquipments 970,678.00 B8,719.00 36552309 A5,655.00 451,182.09 508,214.91 605,154.91 13.91%
Generator 1,109,001.60 . 154943 85 131,875.00 786,818.85 #16,182.15 99805715 |  13.91%
Computers & Laptop 3,768,759.00 378,665.00 1,520,710.69 408,000.00 3,128,770.69 1,018,653.31 124798831 | 40.00%
Furniture and Fixtures 3.289.326.00 167.150.00 1078031 50 416,359.00 1,454,350.50 7.062,085.50 221129450 | 18.10%)
Printet 164,350,00 - 51,192.00 51,102.00 113,218.00 40.00%
Vehicies 6.196,577.00 31, 300.00 4,905,907, 14 S76,052.00 4,561,959.14 1,655,717.36 220046986 | 25.89%)
Plot at Noida 13,630,577.00 - 13,630,577.00 13,630,577.00 -
Building {Noida) 5,689,738 88 18,796.00 .577,542 48 2.412,187.00 4.989,719.48 21.718,805.40 24,112.196.40 18.00%
Tanis and Fquipments 769,713.20 2,100,00 134,745 b8 60,764.00 395513.88 37629932 a3s96337| 1391%
Plat at 1&K 4,543,200.00 77,378.00 4,720,578.00 & nRosTEm 4,543 20000
Mubiles and Telephone Set 41,645.00 4164500 13,018.00 13,018.00 BE27 0 40.00%
Total Rs. 61,294,560.08 | _1.108,203.00 - 62,402,763.08 | 11176,16.01| 4368,796.00 | 1554541401] 46857.349.07| 50.117,94407

Note  Depreciation on fixed assets has been provided as per WDV rates given in the Companies Act, 1956




SHARIKA ENTERPRISES PRIVATE LIMITED

Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : & Current Liabilities

Trade Payable 17,876,500 15,315,247
Advances from Customers 2,243,192 -
Total 20,119,692 15,315,247

Note :§ Other Current Liabilities

Statutory Liabilities

Duties and Taxes 1,931,818 4,064,018

Others Liabilities:

Expenses payable 9,189,229 9,829,461

Security Refundable 50,000 50,000
Total 11,171,047 13,943,479

Note : 3 Short Term Provisions

Provision for Income Tax 35,000,000 30,000,000

Total 35,000,000 30,000,000




SHARIKA ENTERPRISES PRIVATE LIMITED
Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 9 Non Curent Investments

As on As on
Particulars 31.03.2013 31.03.2012
{inRs.) (in Rs.)
T n t
Equity Shares 18,885,710 18,885,710
(Electromeccanica India Pvt Ltd)
Equity Shares 29,999,990 99,990
(Sharika Lightec Pvt .Ltd.)
Capital in High Tension Asociates 1,404,450 3,161,896
(capital contribution in gartenshig 'I‘irml
Total 50,290,150 22,147,596
Note : 10 Other Non Current Assets
. As on As on
Particulars 31.03.2013 31.03.2012
{in Rs.) (in Rs.)
|a) Unsecured, Cansidered Good :
Security Deposit 834,617 625,299
Total 834,617 625,299
Note : 11 Inventories
Stock in hand 5,649,661 4,506,731
Total 5,649,661 4,506,731
Note : 12 Trade Receivables
a) Unsecured, Considered Good :
Outstanding for more than six month 8,742,034 -
. Others 7,790,525 11,474,608
‘ A als
Interest accrued on deposits - 2,042
Total 16,532,559 11,476,650
Note : 13 Cash & Bank Balances
Cash & Cash Eguivalent
Cash-in-Hand 84,182 46,560
Sub Total (A) 84,182 46,560
Balance with Banks
In current Accounts 125,532 133,751
in Deposit Accounts 3,483,615 3,465,510
Sub Total (B) 3,609,147 3,599,261
Total [A + B 3,693,329 3,645,821




SHARIKA ENTERPRISES PRIVATE LIMITED
Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note :14 Short Terms Loans and Advances

Advance Recoverable in cash or in kind or for value to be considered good
a) Unsecured, Considered Good :

Advances with Electromecanica IPL 12,575,492 6,749,784

Advances with Sharika Lightec Pvt.Ltd - 26,284,594

Other Loans & Advances 5,273,782 3,207,112
Total 17,849,274 36,241,490

Note : 15 Other Current Assets

a) Unsecured, Considered Good :

Balance With Revenue Authorities ( FBT)

Income tax ( 12-13) 3,348,706 -

Indirect taxes/Duties recoverables 32,849,191 32,753,479

Other:-

Prepaid Expenses 254,669 3,025

Unearned Income 1,772,588 1,772,588
Total 38,225,154 34,529,092




SHARIKA ENTERPRISES PRIVATE LIMITED
Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Note : 16 Revenue from Operations

For the year For the year
Particulars ended ended
1 31.03.2013 (in| 31.03.2012
Sales 22,795,266 16,225,427
Total 22,795,266 16,225,427
Note : 17 Other Income
Consultancy & Commission income 46,222,021 66,617,591
Reimbursement of expenses 593,244 18,835
other income 606,330 2,380,356
Interest on Fixed Deposits 229,839 135,529
Closing Stock 5,649,661 4,506,731
Total 53,301,095 73,659,042
Note : 18 Cost of Operations
Purchases & Consumables 24,646,064 23,527,528
Clearing & forwarding 414,290 309,621
Joh Work 272,598 86,551
Consultancy Expenses 847,644 2,042,500
Total 26,180,596 25,966,200
Note : 19 Employee Benefit Expenses s
Salary & Wages 17,391,866 20,509,182
Staff welfare Expenses 114,094 1,883,876
Total 17,505,960 22,393,058
Note :20 Financial Cost o s
Finance & Bank Charges 1,539,2031 1,085,019
|
Total 1,539,208 1,085,019 |
Note : 21 Depreciation
Depreciation 4,368,798 4,819,093
Total 4,368,798 4,819,093 |
Note : 22 Other Expenses : E
Travelling & Conveyance 2,844,703 3,378,200 1
Office Rent 323,905 643,860
Printing & Stationery 289,461 312,309
Legal & Professional Fees 33,090 519,790
Business Promotion 519,474 1,042,098 |




SHARIKA ENTERPRISES PRIVATE LIMITED
Notes Forming Part of the Balance Sheet and Statement of Profit & Loss

Repair & Maintenance 1,122,695 1,273,153
Telephone expense 934,320 684,764
Postage & Courier 107,705 118,199
Vehicle running expenses 1,359,268 997,127
Electricity & Water Expenses 885,230 467,707
Misc.Expenses 14,745 6,249
Auditors'Remuneration 252,810 328,143
Insurance Expenses 523,804 166,523
Tender Fees - 227,029
Office Expenses 260,028 133,876
Bad Debts 686,252 72.962
Gift &Diwali Expenses - 17,088
Books & Periodicals 73,301 2,230
Rates &Taxes 16,422 31,758
Exchange Fluctuation Loss 163,370 1,030,766
Donation 24,000 27,000
Total 10,434,593 11,480,831
Particulars 31.03.2013 31.03.2012
Payments to Auditors comprise (Inclusive of Service Tax)
For Statutory Audit 55,180 33,708
For Taxation and other services 197,630 294,435
Total 252,810 328,143

(W

J
J




NOTES FORMING PARTS OF THE FINANCIAL STATEMENTS

23. Significant Accounting Policies

a)

b)

d)

Basis of Preparation

The Financial Statements of the Company are prepared on accrual basis
under the historical cost convention and are consistent with those
followed in the previous year. The Financial statements have been
prepared with the Generally Accepted Accounting Principles in India
(Indian GAAP) to comply with the Accounting Standards notified under
the Companies (Accounting Standards) Rules, 2006 and the relevant
provisions of the Companies Act, 1956.

Use of Estimates

The preparation of financial statements require the management (o make
estimates and assumptions that affect the reported balances of assets and
liabilities and disclosures relating to the contingent liabilities as at the
date of the financial statements and reported amounts of income and
expenses during the year. Examples of such estimates include provisions
for doubtful debts, employee benefits, provision for income taxes and
the useful lives of depreciable fixed assets.

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation
/amortization. Costs include all expenses incurred to bring the assets to
its present location and condition.

Depreciation/Amortisation

Fixed assets are accounted at cost less accumulated depreciation.
Depreciation charged on Written Down basis as per schedule XIV in
terms of section 205 and 350 of the companies act, 1956 at the following
rates:

S. | Particulars Rate of
No. Depreciation
1. | Factory Land 00.00%

2. | Factory Building 10.00%

3. | Plant & Machinery 13.91%

4. | Furniture & Fixture 18.10%

5. | Office Equipment 13.91%

6. | Computer & Fax 40.00%

7. | Vehicles 25.89%




e)

g)

h)

Non- Current Investments
The Non current investments are taken at Cost.

Employee Benefits

i) Post Employment Benefit Plans
No Provision for Gratuity payable to staff has been made during
the year and shall be recognized as an expense when employees
have rendered services entitling them to contributions.

ii)  Other Employee Benefits
The short term employee benefits expected to be paid in
exchange for the services rendered by employees is recognized
during the period when the employee renders the services. These
benefits include leave encashment, arrears on account of salary
increment, Festival and dearness allowance ete,

Revenue Recognition

Sale of Goods

Sales are recorded at Invoice Value, net of VAT/Sales Tax and Excise.
Revenue from sales is recognized at the point of dispatch when risk and
reward of ownership stand transferred to the customers.

Income From Services

Revenue on account of services/ consultancy and commission is
recognized as and when services have been rendered in terms of the
agreement.

Interest and Other Income
Interest and other Income is recognized on time proportion basis.

Taxation

Income Taxes consist of current taxes and changes in deferred tax
liabilities and/or assets.

Current Tax is the amount of tax payable on the taxable Income for the
year as determined in accordance with the provisions of the Income Tax
Act, 1961. Income taxes are accounted for on the basis of estimated
taxes payable and adjusted for timing differences between the taxable
income and accounting income as reported in the financial statements.

Deferred tax assets are recognized only if there is a reasonable certainty
that they will be realised and are reviewed for the appropriateness of
their respective carrying values at each balance sheet date.




i) Inventories
Inventories are valued at [>wer of cost or net realisable value.
i) Provisions, Contingent Liabilities & Contingent Assets Ete.

A provision is recognized when the Company has a present obligation
as a result of past events and it is probable that an outflow of resources
will be required to settle the obligation, in respect of which reliable
estimate can be made.

Contingent Liabilities are not recognized but are disclosed, if any, in the
Notes to Accounts.

Contingent Assets are neither recognized nor disclosed in the Financial
Statements.

Additional Information to the Financial Statement

24, Contingent Liabilities and Commitments

a) Contingent liabilities: Nil. (Nil)
b) Estimated cost of contracts remaining to be executed on capital account
and not provided for Nil (previous year Rs. Nil).

25, Disclosure required by Micro, Small and Medium Enterprises
(Development) Act, 2006.

In the absence of necessary information in relation to the suppliers
registered as Micro or Small enterprises under Micro, Small and Medium
Enterprises (Development) Act, 2006, the company has not been able to
identify such suppliers and the information required under the said Act
could not be complied and disclosed.

26. Related Party Disclosure:

A.Related Party transactions as required by AS-18, “Related Party
Disclosures™ are as given below:

i) Related Parties in the Group where common control exists:

a) LElettromeccanica Colombo Di Mainini Gianangelo & C.S.A.S (EC)-
holding 51% Equity shares of EIPL in which SEPL holds 49% Equity.

b) Elettromeccanica India Pvt. Ltd. (EIPL) - Holding 49% Equity Share

¢) Sharika Lightec Pvt. Ltd. (SL.PL) - Subsidiary Company

d) High Tension Associates (HTA) — Partnership firm holding 38% Share




ii) Key Management Personnel of the Company:

a) Shri Rajinder Kaul

b) Shri Ravinder Bhan

¢) Shri Arun Kaul

d) Smt. Mukta Mani Kaul
¢) Ms. Hansa Kaul

Director
Director
Director
Director
Director

iii) Relative of the Key Management Personnel of the Company:

a) Mr. MK. Koul -Father of Mr, Arun Kaul (Director)
b) Ms. Shefali Bali Bhan — Wife of Mr. Ravinder (Director)

B. Summary of the transactions with the above related parties in the
ordinary course of business is as follows:

(Figures in Rs.)
Nature of Transaction Related  party | Key Management | Relative of the
where  common | Personnel Key
control exists Management
Personnel
Fixed Assets Purchases Nil Nil Nil
Material Purchases Nil Nil
86,88.292.00
Sales 9.,93.192.00
Sales of fixed assets Nil Nil Nil
Rent & Lease charges 2,70.000.00 |2.10,000.00 [ Nil
Remuneration/Consultancy | Nil 90,00,000.00 | 7,20,000.00
Interest Paid Nil Nil Nil
Dividend Paid Nil Nil Nil
Revenue recd from HTA 2,42,554.00 | Nil Nil
Balance outstanding at
the vear end
Amount Payable 1,01,997.00 | 85,20,772.00 | Nil
Amount Receivable 32,28,854.00 | Nil Nil

27. Transfer Pricing

The Company is in the process of updating the documentation for
international transactions entered into with the associated enterprises
during the year since the law requires such information and documentation
to be prepared and maintained. The Management is of the opinion that its
international transactions are at arms length and the law with respect to
Transfer pricing will not have any impact on the financial statements.




28. Corporate Information

Sharika Enterprises Pvt. Ltd. (SEPL), was incorporated on 6" May 1998 to
undertake activities of consultancy and marketing services primarily in the
power sector for Indian and International Power Equipment Manufacturers.

The accompanying Financial Statements reflect the results of the activities
undertaken by the company during the year ended March 31, 2013.

These financial statements have been prepared in the format prescribed by the
Revised Schedule VI to the Companies Act 1956.

Previous years’ figures have been regrouped/reclassified wherever
necessary to correspond with the current years’ classification/disclosure.

For WDK & ASSOCIATES
Chartered Accountants On behalf of the Beoard

New Delhi,
22nd August, 2013



WDK & ASSOCIATES

AUDITORS'’ REPORT

To
The Board Of Directors of
Sharika Enterprises Pvt. Ltd.

Report on the Financial Statements

We have audited the accompanying financial statements of Sharika Enterprises Pvt. Ltd. (“the
Company”) which comprise the Balance Sheet as at 31¥ March , 2013 and the statement of Profit
and Loss for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the preparation of these financial statements that
give a true and fair view of the financial position and financial performance of the Company in
accordance with the Accounting Standards referred to in Section 21 1(3C) of the Companies Act,
1956 (“the Act”) and in accordance with the accounting principles generally accepted in India.
. This responsibility includes the design, implementation and maintenance of internal control
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

H.0. : D-50, (Ground Floor), Sarita Vihar, New Delhi-110076, Voice : 91711741402.418 _
Website : www.wdkca.com, E-mail : wdk_ca@yahoo.com, ajaygupta712@rediffmail.com
B.O. : Ghaziabad, Sahibabad & Gaya




An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the companies Act, 1956 in
the manner so required and give a true and fair view in conformity with the accounting principles

generally accepted in India.

i) In the case of the Balance Sheet, of the state of Affairs of the Company as at 31
March , 2013, and

ii) In the case of the Statement of Profit and Loss, of the Profit of the Company for
the year ended on the date.

Report on Other Legal and Regulatory Requirement
;5 As required by the Companies (Auditors’ Report) Order, 2003 (“the Order”) issued by the

Central Government in terms of section 227(4A) of the Companies Act, 1956, we give in
the Annexure a Statement on the matters specified in Paragraphs 4 and 5 of the Order.



As required by section 227(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

New Delhi
August 22, 2013

We have obtained all the information and explanations which to the best of our
Knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet and the Statement of Profit and Loss dealt with by this report
are in agreement with the books of account;

In our opinion, the Balance Sheet and the Statement of Profit and Loss comply
with the Accounting Standards referred to in section 211(3C) of the Companies
Act, 1956;

On the basis of the written representations received from the Directors as on
March 31, 2013 and taken on record by the Board of Directors, none of the
Directors is disqualified as on March 31, 2013 from being appointed as a director in
terms of section 274(1)(g) of the Act.

For WDK & ASSOCIATES
Chartered Accountants
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Annexure referred to in paragraph '3’ of Audits Report to the Members of Sharika Enterprises
Pvt. Ltd. on the accounts for the year ended 31% March 2013.

D

i)

)

In respect of its Fixed Assets

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed Assets.

b) The management, during the year, has not physically verified all the assets but there
is a regular programme of verification, which in our opinion Is reasonable, having
regard to the size of the company and nature of its assets. No material discrepancies
were noticed on such verification.

¢) In our Opinion and according to the information and explanation given to us, the
company has not disposed off any of the assets during the year.,

In respect of its Inventories

a) As explained to us, the stock of raw materials and finished goods has been physically
verified by the management at regular intervals during the year. In respect of stock
of stores and spares there is a perpetual inventory system and a substantial portion
of Stock have been verified during the year. In our opinion, the frequency of
verification is reasonable.

b) In our opinion and according to information and explanations given to us, the
procedures of physical verification of inventors followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

¢) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of Inventories. The discrepancies noticed
on physical verification of inventory as compared to the book records were not
material having regard to the size of the operations of the company.

According to the information and explanation given us, the Company has granted
interest free unsecured loan to a company covered in the register maintained under
section 301 of the Companies Act, 1956. The outstanding amount at the year end
amounted to Rs. 1,25,75,492. The terms for loans do not stipulate any repayment
schedule and the loans are repayable on demand.

The Company has not taken any loans, secured or unsecured from companies, Firms or
parties covered in the register maintained under section 301 of the Act. Accordingly,
paragraphs 4(iil) () to 4(iii)(g) of the Order are not applicable,



iv)

vi)

vii)

viii)

ix)

X)

In our opinion and according to the information and explanations given to us, there are
adeguate internal Control procedures commensurate with the size of the business of the
Company and nature of its business, with regards to the purchase of inventory and fixed
assets and for the sale of the stock. Further on the basis of our examination and
according to the explanations given to us, we have neither come across nor have been
informed of any instance of major weakness in aforesaid internal control procedures.

a) According the information and explanation given to us, we are of the opinion that
during the year, transactions that were required to be entered in to the register
maintained under section 301 of the Company Act, 1956 have been entered.

b) In our opinion and according to the information and explanations given to us, the
transaction made in pursuance of contract or arrangements entered in the register
maintained under section 301 of the companies act, 1956 and exceeding the value of
rupees five lacs in respect of each party, during the year have been made at prices
which are reasonable having regard to prevailing market prices as the relevant time.

The Company has not accepted any deposits from the public during the period. Hence
the directive issued by the Reserve Bank of India and the provision of section 58AA of
the Companies Act, and the rules framed there under are not applicable.

In our opinion, the Company has an internal audit system commensurate with the size
and the nature of its business.

To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of Cost records under clause (d) of sub-section 209 of the
Companies Act, 1956 for the products of the Company.

In respect of Statutory Dues:

a) According to the records produced before us and other information and explanation
given to us, the Employees’ Provident Fund and Employees’ State Insurance dues
have been regularly deposited during the year with the Authorities.

b) According to the information and explanations given to us, there are no undisputed
dues payable in respect of Income Tax, Wealth Tax, sales Tax, Custom Duty, excise
Duty, Cess on 31% March 2013 for a period of more than six months from the date
they became payable.

¢) According to the information and explanations given to us, there are no disputed
dues payable in respect of Income Tax, Wealth Tax, Sales Tax, Service Tax, Custom
Duty, excise Duty, Cess on 31% March 2013.

The Company does not have accumulated losses at the end of the financial year and has
not incurred cash losses in the current financial year.



xi) According to the information and explanations given to us and based on the documents
and records produced to us the company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

xii) Based on our audit procedures and on the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment
of dues to bank. The Company has no debentures.

xiii)  As the company is not a chit fund / nidhi/ mutual/ societies to which the provisions of
special stature relating to Chit fund are applicable, paragraph 4(xiii) of the order is not
applicable.

xiv)  In our opinion and according to the information and explanations given to us, the
Company is not dealing / trading in securities and other investments. In view of the
same clause 4 (xiii) of the order is not applicable

xv)  We have been informed that during the year, the company has not given any guarantee
for loans taken by its fellow subsidiaries, associates and other from banks or financial
institutions.

xvi)  The Company has not obtained any term loans except cc limit from Citi Bank and vehicle
loan from ICICI and HDFC Bank which continued during the year. The vehicle purchased
is hypothecated to bank towards the said loan.

xvii)  According to the information and explanations given to us and on an overall examination
of the Balance Sheet of the Company, we report that during the year, short-term funds
have not been used to finance long term Investments and vice versa.

xvii) The Company has not made any preferential allotment of shares during the year.

xix)  The Company has not issued any debentures during the year.

xx)  The Company has not raised any money by way of public issue of shares during the
year.

xxi)  According to the information and explanations given to us, no fraud on or by the
company has been noticed / reported during the year.

Membership No. 091143
Place: New Delhi
Date: 22" August 2013



